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listing furnished to GNMA by the Com-
missioner. 

(b) For any Coinsured Mortgage that 
is in default and held by a defaulting 
lender-issuer, GNMA will have the 
right to perfect an assignment of the 
Coinsured Mortgage directly to itself 
before extinguishing the Mortgage by 
completion of foreclosure action or ac-
quisition of title by deed-in-lieu of 
foreclosure. 

(c) GNMA, as assignee, will give the 
Commissioner written notice, within 30 
days after taking a Mortgage by as-
signment in accordance with this sec-
tion, in order to allow an appropriate 
endorsement and necessary changes in 
the Commissioner’s records. 

(d) The Commissioner will endorse 
any Mortgage assigned to GNMA as 
provided by this section for full insur-
ance, effective as of the date of assign-
ment in accordance with the appro-
priate provisions of 24 CFR part 221. 
Any future claim by GNMA, or any as-
signment of the fully insured Mort-
gage, will be governed by the appro-
priate provisions of 24 CFR part 221, ex-
cept that any payment will be made in 
cash instead of debentures. 

[59 FR 1475, Jan. 11, 1994] 

§ 251.3 Case-by-case conversion to full 
insurance. 

Upon the request of a coinsuring 
lender, the Commissioner may endorse 
a coinsured Mortgage for full insur-
ance, effective as of the date of such 
endorsement, if the Commissioner is 
satisfied that: 

(a) Continuing the Mortgage under 
coinsurance could jeopardize the lend-
er’s viability and ability to service its 
remaining portfolio of coinsured Mort-
gages; 

(b) The lender has made reasonable 
efforts to work out any Mortgage de-
fault consistent under 24 CFR 251.811 
(1990), but the remedies available to the 
lender have not been adequate to rein-
state the Mortgage; 

(c) The conversion would be less cost-
ly to HUD than if the Mortgage re-
mained coinsured; 

(d) The lender has paid HUD the fee 
set forth through FEDERAL REGISTER 
notice; and 

(e) The lender agrees to give the 
Commissioner written notice under 24 

CFR 207.258 of its intent to file an in-
surance claim upon the Commissioner’s 
endorsement of the Mortgage for full 
insurance. 

[61 FR 49038, Sept. 17, 1996] 

§ 251.6 Method of payment of mortgage 
insurance premiums. 

In the cases that the Commissioner 
deems appropriate, the Commissioner 
may require, by means of instructions 
communicated to all affected lenders, 
that mortgage insurance premiums be 
remitted electronically. 

[63 FR 1303, Jan. 8, 1998] 
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AUTHORITY: 12 U.S.C. 1715b, 1715z–9; 42 
U.S.C. 3535(d). 

§ 252.1 Termination of program. 

(a) Effective on November 12, 1990, 
the authority to coinsure mortgages 
under this part is terminated, except 
that the Department 

(1) Will honor legally binding and 
validly issued commitments issued be-
fore November 12, 1990, and 

(2) Will accept for review the coinsur-
ance applications described in para-
graph (b) of this section. 

Part 252, as it existed immediately be-
fore November 12, 1990, will continue to 
govern the rights and obligations of co-
insured lenders, mortgagors, and the 
Department of Housing and Urban De-
velopment with respect to loans coin-
sured under this part. 

(b) A precommitment review proce-
dure applies to any application for 
mortgage coinsurance for which a lend-
er has accepted a non-refundable appli-
cation fee before November 12, 1990 
under this part and for which a legally 
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